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HUD OKAYS 16 PERCENT HIKE IN RICHMOND METRO LOAN LIMITS  

Based on recent home sales data for the Richmond metropolitan area provided by the Virginia Mortgage Bankers Association, HUD has 
approved a 15.9 percent increase in the mortgages it will insure through the Federal Housing Administration (FHA) in Richmond, Petersburg, 

Hopewell, Colonial Heights and Charles City, Chesterfield, Dinwiddie, Goochland, Hanover, New Kent, Henrico, Powhatan and Prince 
George counties.  In a typical year, FHA insures some 4,500 mortgages in the Richmond metro.  Effective August 9th, HUD raised the 

mortgage insurance limit on a one-unit home to $183,317; on a two-unit home to $206,473; on a three-unit home to $250,855; and on a four-
unit home to $289,448. Telling The Richmond Times-Dispatch it was “a significant increase,”VMBA President Margaret Sutherland said it 
was the first time VMBA had sought a mid-year increase. Usually, HUD raises FHA limits on January 1st of each year.  However, realtor or 
broker associations who believe sales activity justifies higher limits can seek mid-year hikes. For more information about the process, call 

Virginia Holman at 800/842-2610, ext. 3729, and for FHA limits in your area, visit https://entp.hud.gov/idapp/html/hicostlook.cfm   
 

! ! ! NEWS FLASH ! ! ! 
Governor Mark Warner scheduled to keynote Virginia Housing Conference, taking place from September 11th through 13th at 

Hotel Roanoke.  For information, call 804/371-7171 or visit www.dhcd.state.va.us 
 

MORE VOUCHERS FOR VIRGINIA 
HUD is making an additional $1.6 million in affordable housing resources available in Virginia with the August award of 334 “fair share” 
housing choice vouchers to housing authorities in Franklin, Harrisonburg and Roanoke, the Virginia Beach Department of Housing and 
Neighborhood Preservation and the Virginia Housing Development Authority. This year’s voucher competition was open only to housing 

providers who are using 97 percent of the vouchers already awarded to them.  “It all definitely helps,” Harrisonburg housing specialist Sherry 
Black told The Daily News Record.  President Bush has asked Congress to appropriate funds for an additional 34,000 vouchers in the coming 

federal fiscal year. 
 

BONUSES FOR BROKERS & BUYERS 
In addition to the recently announced $1,000 cash back bonus that HUD is giving homebuyers who sign a contract on a HUD home between 

now and September 20, 2002, HUD also is offering brokers a $500 sales incentive to brokers who successfully submit and close owner-
occupant offers on HUD homes in Virginia that are acknowledged on or after July 19, 2002.  More information is available at 

www.firstpreston.com As of the end of August, there were some 125 HUD homes for sale in Virginia. 
 

BRIEF BRIEFS 
White House ceremony honors Hampton as 2002 All America City. . .HUD Richmond okays $8.9 million, 78-bed Beth Sholom Terrace in 
Virginia Beach . . .Despite cooler temperatures and a few downpours, USDA’s Rural Development local offices still accepting applications 

from income-eligible Virginians for low-interest, 20-year loans for replacement wells . . .International City Managers Association taps Regina 
K. Williams of Norfolk as “Outstanding City Manager of the Year”. . .Federal Reserve Bank of Richmond’s Market Web now on-line at 

www.rich.frb.org/cao/notify.cfm . .  Nelson County awarded $796,000 by DHCD to convert elementary school in Shipman into housing for 
elderly . . .Governor Warner appoints Patrick Butler of Alexandria and Addison Thompson of Richmond to Historic Resources Board . . 

.Four faith-based organizations in Portsmouth break ground for 5,000 square-foot transitional living facility in Portsmouth to be built with 
$518,638 HUD Continuum of Care grant . . .Danville Redevelopment & Housing lets Danville Fire Department “train the troops” in 

apartment building to be demolished under its HUD HOPE VI revitalization project. . .Northwest Neighborhood Environmental Organization 
Roanoke sets September 13th as grand opening for McCray Court, a 68-unit, $6.6 million complex for the elderly in Roanoke. . .HUD Assistant 
Secretary Michael Liu attends dedication of first phase of Portsmouth Redevelopment & Housing’s $25 million HOPE VI project that includes 

graduation of first 7 Family Self Sufficiency participants . .Shane Adams takes helm of Montgomery County Chamber of Commerce. . .25 
young artists present “helthy lives” mosaic tiles upon their graduation from 4th annual Blackwell Summer Arts program sponsored by 

Richmond Redevelopment & Housing and Virginia Commonwealth University. . .Details about 3Com’s Urban Challenge program which 
provides $100,000 equipment grants for innovative technology are on-line at www.3com.com/solutions/en-US  . . .There are still a few seats left 

for for HUD’s Loss Mitigation workshop on September 11th at the Hotel Roanoke. 
 

DON’T FORGET 
HUD Underwriters Update, 9 a.m. to 4p.m., October 16th, at Comfort Inn & Conference Center, 3200 West Broad Street, Richmond.  

Interested?  Contact Virginia Holman or Anne Davis at HUD Richmond, 800/842-2610.  
 

SPEAKING OF WHICH. . .  
One topic sure to be discussed at HUD’s October 16th Underwriters Update is Secretary Martinez’s decision to make HUD’s Credit Watch 
system even more watchful.  To protect homeowners from “lenders with high default and claim rates,” he has announced that, effective 

October 1, 2002, HUD monitors will focus on lenders with rates at 275 percent of local averages.  On January 1, 2003, HUD will focus on those 
at 250 percent and, on April 1, will focus on lenders at 225 percent.  By October 1, 2003, monitors will focus on any lender with default or 

claim rates at 200 percent or higher of local averages.  Credit Watch monitors 21,000 home offices and branches of FHA-approved lenders.  
Since its creation in 1999, it has terminated lending approval for 120 branches and placed another 219 branches on “warning status.” 

 
HUD WANTS TO KNOW 

Final comments on July 29th Federal Register proposal to “simplify and improve” Real Estate Settlement Procedures Act due on October 28 at 
HUD’s Office of General Counsel, HUD, 451 Seventh Street, Washington, D.C. 20310.  Let your views be known, your voice be heard., 

 
 
 
 
 


